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ACCOUNTING OFFICER’S REPORT 

1. INTRODUCTION 


2 . 


2.1 


The 201 2 financial year posed many challenges and obstacles which had to be addressed and 

accommodated by the limited financial and other resources. 

Ire^ to S™ Tr imperatives of national government which 

The eradication of backlogs and investment in infrastructure for basic services and growth 
Economic growth and development that is shared and creates sustainable jobs 

Building safer, more secure and more sustainable communities 
The deepening of democracy 
Financial viability and management of resources 
A caring and effective government 
Institutional capacity and transformation 

operational affloiancy 

T ^ deliverables are attained in a sustainable manner has been a 

huge challenge during the 2011/12 financial year. 

The challenge of addressing unlimited needs within the constraints of limited resources has 
maximum ^ business to ensure that we stretch our resources to the 


REVIEW OF OPERATING RESULTS 


The 2011/12 budget of Dihlabeng was approved by Council on the 12'” of Mav 701 1 Tho oorK, 
adoption was due to the local government elections that were 1 0'” of May 2011. ^ 

General 


operating results and classification of revenue and expenditure are 
resulted Ml^grapS of IPe operating 
The overall operating results for the year ending 30 June 2012 are as follows; 


OPERATING RESULTS 2011/12 
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2.2 


Description 

Original 

BucJget 

2012 

I Adjusted 
Budget 
2012 

Actual 

2012 

Variance 

Actual/ 

Adjusted 

Budget 

Actual 

2011 


R’OOO 

R'OOO 

R^OOO 

% 

P’nnn 

REVENUE 

Operating revenue for the year 

508 075 

514 898 

532 514 

3.42% 

r\ uuu 

426 599 


508 075 

514 898 

532 514 


426 599 

EXPENDITURE 

Operating expenditure for the year 
Fair value adjustment 

Gain on disposal of assets i 

Accumulated surplus / (deficit) 

459 428 

48 647 

462 251 

52 647 

509 261 

(6 219) 

29 105 

10.17% 

529 497 
(2184) ' 
(221) 

flOO 4931 


508 075 

514 898 

532 147 


426 599 








- acaa, 


The largest increase on revenue occurred on 
grants. 


service charges, property rates and government 


The largest increase on expenditure occurred on bulk purchases and salaries. 
Operating Revenue 

The following graph indicates a breakdown of the largest categories of revenue. 

OPERATING REVENUE 2011/12 

1 % 

® Property rates 
M Service charges 
« Rental Income 
M Interest received 
M Government grants 
n Other income 
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2.3 Operating expenditure 


The graph below indicates the break down per main expenditure group. 


OPERATING EXPENDITURE 2011/12 



■ Personnel 

m Remuneration of councillors 
m Frnance costs 

■ Debt impairment 

m Repairs and maintenance 
Bulk purchases 
B Depreciation 
M Other expenses 


Remuneration 




Description 

2011/12 

R'OOO 

2010/11 

R’OOO 

Total operating expenditure 

Total operating revenue 

Employee remuneration 

Ratio: % of total expenditure 

Ratio; % of total revenue 
% increase in remuneration 

509 261 

532 514 

142 711 

28.02% 

26.80% 

8.54% 

529 497 

426 599 

131 488 

24.83% 

30.82% 

27.47% 
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2.4 


PERSONNELCOSTS vs OPERATING 

EXPENDITURE 1 

600 000 mo r~- 

500 000 000 

400 om 000 








300 000 mo 

200 000 mo 

looommo 





y Salaries 

liJ 1 f 3 1 A V 1*1 A n r 






■i luiai expenses 




r 





2011/12 

2010/11 



Government grants and subsidies 


The following table and graph show the 
subsidies from the Central Government 
been included in the total revenue: 


aniounts received in terms of grants, contributions and 
and the Free State Provincial Government, which have 


Description 

2011/12 

2010/11 

Equitable share 

DWA Grant 

COGTA Grant 

Grant national road subsidy 

Grant Recurrent financial support 

MIG 

^ 114 851 000 

26 391 850 
4 414 778 

0 

2 240 000 
42 647 000 

103 056 863 

1 318 195 

4 298 860 
17100 

1 950 000 
35 459 000 

190 544 628 

146 100 018 


GOVERNMENT GRANTS & SUBSIDIES 
2010/11 

n Equitable share 

■ DWA Gram 

■ C06TA Grant 

« Grant natronal road subsidy 

»Grani Recurrent financial 
support 
»MIG 
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3. 


4 . 


5 . 


5.1 


DEBTORS 

The following is an indication of the effectiveness of credit control measures, as well as the 
ability to convert debtors into cash: 


Description 

1 2011/12 

2010/11 

Service charges: Consumer debtors 

334 252 615 

274 595 063 

Balance on 1 July 

280 445 427 

209 940 305 

Balance on 30 June 

327 707 188 

280 445 427 

Average baiance 

304 076 308 

245 192 866 

Days in the financial year 

365 

365 

Turnover; Number of days 

332 

326 

Turnover: Number of times 
(charges/averaqe balance) 

1.10 

1.12 


the IS clear that, the number of days to recover debt increased from 326 to 332 

days since 2010/11. This high turnover has serious implications on the cash flow of the 
Municipality. A co^^lection rate calculated on the total levies for a period compared to the total 
payments received during the same period is used to measure revenue recovery The credit 
control by-law and the actions taken in terms of the by-law started producing better results. The 
increase in debtors has an impact on the going concern of the municipality. 

CAPITAL EXPENDITURE AND FINANCING 


The Municipality’s original approved Capital Expenditure Budget for 2011/12 amounted to 
R 73.6 million and was accepted by National Treasury, The capital budget was adjusted by 
means of an adjustments budget approved by Council to R 77,6 million in total. 

Of these funds the MIG funding of R 42 million was spent in the 2011/12 financial year R 26 
^rojects'^^^ spent from DWA funding and R 4.4 million was spent from COGTA on capital 


Conclusion; 


When comparing the actual expenditure to the budgeted expenditure the financing source of 
capita projects plays an important role. The funding from own sources can largely influence 
the following aspects: ’ 


• The raising of loans 

• The cash flow of the M u n icipality 

ACCOUNTING RATIOS 


Current asset ratio 


This ratio mainly involves the financial resources used in the operating cycle of a local authority. 
Operating capital represents the surplus of current assets over current liabilities This is a 
useful indicator when determining the ability to fund operating expenditure. This ratio measures 
the extent to which the current liabilities are covered by the current assets. A larger coverage 
means a lower risk since short-term debt can be paid out of short-term assets The following 
table shows the calculation of the operating capital ratio- 


10 


Dihiabeng Local Municipality 

Annual Financial Statements for the year ended 30 June 2012 


5.2 


description 

2011/12 

2010/11 

CURRENT ASSETS; 

Cash 

3 543 668 

102 566 

Inventory 

916 054 

807 887 

Consumer Debtors 

57 610 134 

50 253 143 

Receivables from exchange transactions 

10 958 343 

10 491 373 

Other financial assets 

794 177 

750 055 

Other receivables from exchange transactions 

4 838 609 

2 640 806 

Total 

78 660 985 

65 045 830 

CURRENT LIABILITIES: 

Creditors 

Finance lease obligation 

129 084 056 

63 243 425 

- 

20 255 

Unspent conditional grants and receipts 

9 281 950 

5 701 140 

Other financial liabilities 

3 965 492 

3 135 415 

Taxes and transfers payable 

11 917156 

13 862 623 

Consumer deposits 

3 587 147 

3 414 215 

Overdrawn cash book balance 

- 

61 396 448 

Total 

157 835 801 

150 773 521 

Net Operating Capital 

(79174 816) 

(85 727 691) 

Current asset Ratio 

0,50 : 1 

0,43 : 1 


f '"V - ® >'’= '=™ Abilities 

increased with 5 /o whilst the current assets increased with 21%. The increase in current 

increase in consumer debtors. The increase in current liabiliti 

decreUmrcfshStoce"" 


The private sector sets a ratio of 2:1 
is currently not available. 


as being acceptable, however a norm for local government 


Quick asset ratio (Acid test) 


lalculS nn tL rS ^ ^ authority’s ability to settle its short-term debt. When 

ralculat ng this rat o. only assets that can be converted into cash are taken into account Since 
material and stock are for the local authority's own use and are not for sale they are not 
included m the calculations. The private sector sets a ratio of 1:1 as being acceptable The 
figures that follow reflect the Municipality's quick asset ratio for the following years: 


DESCRIPTION 

2011/12 

2010/11 

Current assets 

78 660 985 


65 045 830 

Less: Inventory 

916 054 

807 887 

Total 

77 744 931 


64 237 943 

Current liabiirties 

157 835 801 


150 773 521 

Quick asset ratio 

0.49 : 1 

0,43 : 1 
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5.3 


current assets, ser1ou?Sn*tioVwiirfae' increase in the 
ensure the going concern of the municipality. ^tto even further in this area to 


Solvability 


5,4 


MunSpa^J’ tong A “ oftesTto 

insolvency. The following table shows the cateulalion of The solvencrraSo' " 


DESCRIPTION 


TOTAL ASSETS: 

Current assets 
Non-current assets 
Total 

TOTAL LIABILITIES; 

Current liabilities 
Plus: Long-term loans 

Non-current provisions 

Total 

Solvability Ratio 


2011/12 


78 660 985 
1 878 853 837 


1 957 514 822 


157 835 801 
36 830 023 
35 310 164 


229 975 988 


2010/11 


65 045 830 
1 855 810 907 


1 920 856 737 


150 773 521 
32 762 574 
36 545 243 


220 081 338 


8.73 : 1 


increased wlfh 1,24% white extenilL^s assets 

Totaf debt to total revenue ratio 


5o5r Thi°rSb 'S2sSTom“2 8?%T ® 

ascribed to the fact that the total debt'decreLed with 58 °/ ^an be 
total revenue. ^ relation to the increase of 25% in 


description 

2011/12 

40 795 515 

532 513 940 

2010/11 

97 294 437 

426 598 853 

Total debt “ 

Total revenue 

Ratio 

7.66% 

22.81% 
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5.6 Cashbook balance plus short-term loans to total operating 


5.6 


5.7 


revenue 


DESCRIPTION 


Cash book overdraft plus short term portion of long-term loans 

Total revenue 

Ratio 


2011/12 


3 965 492 
532 513 940 


0.74% 


2010/11 


64 531 863 
426 598 853 


15.13% 


improved'dramaticaify Sue “thrnoniilSnSroST^^^^^ Ssh boolfSlSncl 

Cash to interest coverage 

* its normal 

cash «o»p.b,e.s. The 


description 

^11/12 r 2010/11 

Cash generated from operations (Nett cash flow) 

Interest paid on external loans 

Ratio 

437 046 916 

6 219 442 

348 233 040 

7 845 142 

70.27 : 1 

44,39 : 1 


. ..c. .auu anows an increase as the interest paid on external loan^ d 
cas generated from operations increased with 26% since 2010/11. 

Net debtors to total annual operating revenue 


DESCRiPTIONS 

2011/12 

2010/11 

Annual operating revenue 

Debtors (excluding provision for bad debt) 

Percentage 

532 513 940 

327 707 188 

426 598 853 

280 445 427 

61.54% 

65.74% 


6 . 

6.1 


the has he. “p:„t^ hrh:,:rs;;,S^;r e^a*" " 

challenges experienced during 2011/12 

GOING CONCERN ISSUES 

needs ,o address; the 

' a'or^f f .TXr“^"^hr 

of our debtors still remaias a problem hence the lar^e provisloaTSolbW 
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• Our overdrawn cash book balance plus short portion of long-term debt to operating revenue 
0 74% (2011/1 2f ^ improvement as it decreased from 15,13% (2010/11) to 

. Although the personnel costs are within the norm of 30%. The ratio is still too high due to the 
impairment of debt and the municipality should make all possible efforts to reduce it to at least 

Sif financial year to ensure that the municipality is 

able to meet all its financial obligations. (Refer to 2.3 for more detail) 

^ r 2011/12 financial year was a great improvement from 

SiS n ^ Resulting in an improvement of R 130 

milhon. Due ^ the fact that conditional grants relating to capital are included in the income 

SS"nf"R°L would have resulted in an operating 

SSS tn h 44 mill, on (R 142 million in 2010/11). An additional effort to address this deficit win 

IS lih fSnded ^ excluding capital grants it will mean that the municipality 

6.2 IMPLEMENTATION OF ACCOUNTING STANDARDS 

eomply with the accounting framework as set out in paragraph 1 of the 
counting policies as contained in the Annual Financial Statements of 2011/12 This accountino 
framework was determined in Directive 5 issued by the Accounting Standards Board on 31 March 


6.3 COMPLIANCY OF ASSET REGISTER 


7. 


challenging exercise during the 2011/12 financial year to compile a comoliant 
and purified asset register. However, due to a lack of capacity within the Municioalitv and thp 
comp exity of the asset register, a service provider was appointed to assist the municipal ity^to ensure 

usSSl'E. taS'alS':' mo"® review of 

APPRECIATION 


crnofc'niti Comreitlee, CounoNlore. previous 

CounciM^ors. Office of the Municipal Manager. Directors, Managers, especially the Financial Manaoer 

they have “e"r®re; 

personnel during the 2011/12 financial year. A special word of appreciation to evervbodv for thP 
months of hard work, sacrifices and concentrated efforts during the financial year to enable mv office 

yelre!ir(il 3? Au^isT Prescribed period of 2 months after 
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Statement of Financial Position 


Figures in Rand 



Assets 


Current Assets 
Other financial assets 
Inventories 

Receivables from exchange transactions 
other receivables from non-exchange transactions 
Consumer debtors 
Cash and cash equivalents 


Non-Current Assets 
Investment property 
Property, plant and equipment 
Intangible assets 
Other financial assets 


Total Assets 

Lfabtritles 

Current Liabilities 

Bank overdraft 

Other financial liabilities 

Finance lease obligation 

Unspent conditional grants and receipts 

Payables from exchange transactions 

VAT payable 

Consumer deposits 


Non-Current Liabilities 
Retirement benefit obligation 
Other financial liabilities 
Provisions 

Total Liabilities 
Net Assets 

Net Assets 
Accumulated surplus 


6 

794,177 

750,055 

8 

916,054 

807.887 

9 

10,958,343 

10.491,373 

to 

4,838.609 

2,640,806 

11 

57,610,134 

50,253,143 

12 

3,543.668 

102,566 


78,660,985 

65,045,830 

3 

76.471,194 

76,471,194 

4 

1.801,877,049 

1.778,210,129 

5 

259,853 

888,918 

6 

245,740 

240.666 


1,878,853.836 

1,855,810,907 


1,957,514,821 

1,920,856,737 


12 

- 

61,396,448 

13 

3,965,492 

3,135,415 

14 

- 

20.255 

15 

9,281.950 

5,701,140 

17 

129,084.055 

63.243,425 

18 

11,917,156 

13,862,623 

19 

3,587,147 

3,414,215 


157,835,800 

150,773,521" 

7 

24.452,112 

25,580.112 

13 

36.830,023 

32.762,574 

16 

35.310.164 

36,545,243 


96,592,299 

94,887,929 


254,428,099 

245,661 ,450 


1,703,086,722 1.675,195,287 


1 .703,086,722 1 ,675, 1 95,287 
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Statement of Financial Performance 


Figures in Rand 



Revenue 

Property rates 
Service charges 
Government grants a subsidies 
Rendering of services 
Other income 


Interest received - investment 
Gains on disposal of assets 
Sales of housing 

Rental of facilities and equipment 
Interest received - Consumer debtors 
Fines 

Licences and permits 
Total Revenue 

Expenditure 
General Expenses 
Employee costs 
Remuneration of councillors 
Debt impairment 
Depreciation and amortisation 
Finance costs 
Repairs and maintenance 
Contracted services 
Sulk purchases 
Grants and subsidies paid 
Loss on disposal of assets 
Totat Expenditure 

Fair value adjustments 

Fair value adjustment of game stock 

Surplus (deficit) for the year 


21 

67,323,155 

53,402.700 

22 

244,118.181 

204,728,799 

23 

190,544.628 

146,100.018 

24 

1,463.284 

1,582,018 

4,031.169 

1,244.565 

29 

9,420 

30,274 


1.500,000 

2,739,547 


44.178 

62,945 


2,953,055 

2.770,355 


19.858.224 

13,693.209 


641,082 

204,708 


27,564 

39,715 


532,513,940 

426,598,853 

25 

(81,344,604) 

(98,426,445) 

26 

(142,710.963) 

(131.487,855) 

27 

(12.888.264) 

(8,724,295) 

2S 

(85,708,586) 

(115,009,420) 

31 

(67.385,287) 

(67.551,101) 

32 

(6,219,442) 

(7.845.142) 

35 

(17,723.643) 

(19.533,527) 

(2,533.104) 

(1.965.708) 

36 

(83,154,096) 

(73,651.650) 


(5,734,041) 

(5,301,504) 


(3.859,233) 

- 


(509,261,263) 

(529,496,647) 

30 

6,219,417 

2.183,727 


(367,300) 

221.400 


29,104,794 (100,492,667) 
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Statement of Changes in Net Assets 


Figures in Rand 

Opening balance as previously reported 

Adjustments 

Prior year adjustments 

Balance at 01 July 2010 as restated 
Changes in net assets 
Deficit for the year 

Total changes 

Bafance at 01 July 2011 
Changes in net assets 
Surplus for the year 

Total changes 

Balance at 30 June 2012 


Accumulated 

Total net 

surplus 

assets 

1,774.474,595 

1.774,474,595 

1.213.359 

1,213.359 

1,775,687,954 

1,775,687,954' 

(100.492,667) 

(100,492,667) 

(100,492,667) 

(100.492,667) 

1,673,981,934 

1,673,981,934 

29,104,788 

29,104,788 

29,104,788 

29.104.788 

1,703,086,722 

1,703,086,722 
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Cash Flow statement 


Figures in Rand 



Cash flows from operating activities 


Receipts 


Sale of goods and services 


Grants 

interest income 


242.912,058 

194.125.438 

9,420 

206,117,608 

142,085.158 

30,274 



437,046,916 

348,233.040 

Payments 

Employee costs 

Suppliers 

Finance costs 


052,591,116) 

(120,787.192) 

(6,219.442) 

(131,054.179) 

(170.409,459) 

(7.845,142) 

Net cash flows from operating activities 


(279,597.750) 

(309,308,780) 

37 

157,449,166 

38,924,260 

Cash flows from investing activities 




Purchase of property, plant and equipment 

Proceeds from sale of property, plant and equipment 

Loss on the sale of property, plant and equipment 

Purchase of other intangible assets 

Purchase of financial assets 

Net cash flows from Investing activities 

4 

4 

3 

5 

(96,975,596) 

1.500.000 

8.601,361 

314.840 

(73,375.069) 

2,898,406 

(509,866) 


(86,559,395) 

(70,986,529) 

Cash flows from financing activities 




Repayment of other financial liabilities 

Movement in consumer deposits 

Finance lease payments 

Net cash flows from financing activities 


(6.204,897) 

172.931 

(20,255) 

(3,941,610) 

135,893 

(36,921) 


(6,052,221) 

(3,842,638) 

Net increase/(decrease) in cash and cash equivalents 

Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 


64,837,550 

(61,293.882) 

(35,904,907) 

(25,388.975) 

12 

3,543,668 

(61,293,882) 
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Accounting Polici es 

1 . Presentation ofAnnualFinancial Statements 


cost convention unless specified othewi2.^The‘ya?rpri"entLd'^S with historical 

A summary of the significant accounting policies, which have been consistently applied, are disciosed beiow. 

These accounting policies are consistent with the previous period. 

1.1 Sign If leant Judgements and sources of estimation uncerta i nty 

arnoums fepresemS?l^hrannuySndJs7aSS^^^ assumptions that affect the 

application of judgement is inherent in the formation of estimates Actual information and the 

which may be material to the annual financial statements. SignificanSgem 

Trade receivables 


impairmenuL's’' sStI ScSdTn'^s^uro^^^^ determining whether an 

indicating a measurable decrease in the estimated future cash ftows from a financial asse? there Is observable data 


Allowance for slow moving, damaged and obsolete stock 


sS"prVe an^dUrt ^®®'*Sdble value. Management have made estimates of 

Fair value estimation 

peTmlrte securities) is based on 

munjcipality is the current bid price. ^ ^ quoted market price used for financial assets held by the 

d^terminX^^^ Th^Spa,; useY a'vaSy ol meth'r^'^d " 

on market conditions existing at the end of each reporrinq Lriod makes assumptions that are based 

are used for long-term debt. Other techniques sucS as estSS SscSfnted instruments 

he remaining financial instruments. The fair value of interest rate swaos fa'i" value for 

ttSrofthXolSng^^^^^^^^^^ ^ determintdX SSge m^at 

Se fakSe'SSiLSraSSr^ 

current market interest rate that is available to the'mJnicipalityTsSfa^fintnc^^^^^ ‘^® 
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1.1 Transfer of functions between entities under common control (continued) 

Impairment testing 

»" "» «' valde- 

are prepared of expected future cash flows for each of assete 'SSred^/utfre'^athT"* °““fred, estimates 

use of goodwill and tangible assets are inherently uncertL and muiH matoril ' h ^ determine the value in 

affected by a number of factors includinqmainSanc^^^ overtime. They are significantly 

factors such as interest rate fluctuations. -9 technology, market conditions, together with economic 

Provisions 

SSfmaS SfsbnTS" "prSSs.'''"'' 

Useful lives of waste and water network and other assets 

water networks^This estfmate 's ba'sed on fndusfty l^rm.'^Mlnlg^ charges for the waste water and 

are less than previously estimated useful lives. ^ crease the depreciation charge where useful lives 

Post retirement benefits 


changes in «,ese assucpLs i.pac 

determining the appropriate discount ra^L munSSlL c« f obligations. In 

denominated in the currency in which the benefits wilfbe mitJ and thl^ h * f®* high-guality corporate bonds that are 

related pension liability. ^ approximating the terms of the 

Other tey assumptions for pension obligations are based on current market conditions. Additional information is disclosed In 


Effective interest rate 


The municipality used the prime interest rate to discount future cash flows. 
Allowance for doubtful debts 




1 .2 I n vestment property 


Investment property is property (land or a builcfinq - 
or both, rather than for: 


or part of a building - or both) held to earn rentals or for capital appreciation 


• use in the production or supply of goods or services or for 

• administrative purposes, or 

• sale in the ordinary course of operations. 


Owner-occupied property is property held for use in 
purposes. 


the production cr supply of goods or services or for administrative 
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1 ,2 Investment property (continued) 

Investment property is initially recognised at cost. Transaction costs are included in the initial measurement. 

Where investment property is acquired at no cost or for a nominal cost, its cost is its fair value as at the date of acquisition. 

Costs include costs incurred initially and costs Incurred subsequently to add to or to reniar^i ^ nart nf nr eon ' 

mefSfrou"', Of Ze” SSS' " 

Fair value 

Subsequent to initial measurement investment property is measured at fair value. 

The fair value of investment property reflects market conditions at the reporting date. 

A gain or loss arising from a change in fair value is included in net surplus or deficit for the period in which it arises. 

1.3 Property, plant and equipment 

The cost of an item of property, plant and equipment is recognised as an asset when- 

municj,a%!alld service potential associated with the item will flow to the 

• the cost of the item can be measured reliably. 

Property, plant and equipment is initially measured at cost. 

Where an asset is acquired at no cost, or for a nominal cost, its cost is its fair value as at date of acquisition 

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs innnrrPri 

nmnprt«®ni!lnj° Service it. If a replacement cost is recognised in the carrying amount of an item of 

p operty, plant and equipment, the carrying amount of the replaced part is derecognised. 

1^.!?'*^' and removing the item and restoring the site on which it is located is also 

included in the cost of property, plant and equipment, where the entity is obligated to incur such expenditure and where the 
obligation arises as a result of acquiring the asset or using it for purposes other than the prSfon 

SSl P'^oP^rty- P'^"' ant* equipment ceases when the item is in the location 

and condition necessary for it to be capable of operating in the manner intended by managemenT. 

expected to be used for more than one period are included in property 
plant and equ pment. In addition , spare parts and stand by equipment which can only be used in connection with an itpm nf 
property, plant and equipment are accounted for as property, plant and equipment. connection with an item of 
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1.3 Property, plant and equipment (continued) 

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. 
rSuKu? depreciated on the straight line basis over their expected useful lives to their estimated 


The useful lives of items of property, plant and equipment have been assessed as follows: 


Item 

Infrastructure solid waste - Land 

• Community Assets 

• Operational 
Community Assets - Buildings 

• Community Assets 

• Operational 
Plant and equipment 
Furniture and equipment 
Motor vehicles 

Office equipment 
Infrastructure Roads 

• Electricity 

• Sewer 

• Roads and Storm Water 

• Water 

• Solid Waste - Land 

• Solid Waste * Buildings 
Emergency Equipment 
Bins and containers 


Average useful life 

Infinite 

Infinite 

15-50 

15 - 50 

5-15 

7-10 

3-20 

5-7 


5-50 

15-50 

10-80 

12-50 

Infinite 

15-50 

5-15 

5-10 


apprapriate. TPe esPpiatlpp of residpaf vXS oSf° teiS,aa2 

sold or used lo Itie epd of fheir uaefuf fives, and wPal Iheif eondSKS be a E™ >’® 

d^^SeJiT^S'e?!.'’™'’''^- id 'd'etlO" to the fetal cos, of .he ifen, Is 


P®'''°d is recognised in surplus or defici 

anotner asset. 


unless it is included in the carrying amount of 


benefits or Mrvire'potentiid ^pMt^'from ^Yu^of^ ^set.*'''* disposed of or when there are no further economic 

dofermlned es , he difference blfween OfYiTSfSS 

1 .4 Intang Ible assets 


An asset is identified as an intangible asset when it* 
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1.4 Intangible assets (continued) 

An intangible asset is recognised when: 

the cost or fair value of the asset can be measured reliably. 

Intangible assets are initially recognised at cost. 

An intangible asset acquired at no or nominal cost, the cost shall be its fair value as at the date of acquisition. 

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 

IS .o foreseeable 

provided for these intangible assetr but therarl tl^rf Amortisation is not 

asset may be impaired. For all other intangible assets amortisSiZr^r^^^^^^^ 

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date. 

its useful life. impairment and the remaining carrying amount is amortised over 

AbioOisallon IS pnvidso B Mle down Iho Inlongiblo assols, on a oiralahl lino basis, lo Iboir rosidoal valoos as lollows: 


Item 

Computer software 
Operating computer software 
Vending machines 

1.5 Fiirancfaf fnstruments 

Classification 


Useful life 
3 years 
6 years 
10 years 


Tbo onlll, and «„an« liabilibos ln» Ibo B„»Wng oalog.dos: 

: M liSte auZs:;rd?„a " 

locognilion. Classificalion fe re-assM^ ona^Mnual tras^ excew fordMval°***^™d r ^ P'3°« 

Mdo Ibibogb surplus p, dePcIl, wbich shall no, bo «assSjX'’»7aSThrgb tS “ 

Initial recognition and measurement 

Ss"SnB "" . PPiOi I" tbo oonlraoluol pnrvlsions or rho 

di;rrjsrr.iir.=rs'a^ 

SSllSSu™™.’"' " "P"' "PbPff™ “»>= P'b “bPPP I" tbo initial 
Transaclion cosls on Nnanclal InsUumonls at lair ualuo through surplus or dolidi are rocognisod In sudJlus or dericlt. 
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1.5 Financial Instruments (continued) 
Subsequent measurement 


Financial instruments at fair value through surplus or deficit 
arising from changes in fair value being included in surplus 


are subsequently measured at fair value 
or deficit for the period* 


, with 


gains and losses 


Net gains or losses on the linanclal irtsttooients at tair value Ihrotigh surplus or tjeficit Inclurje dividends and interest. 

"-e ntunicipality-s right to teee™ payntent is 


Loans and receivables are subsequently measured at amortised 
Impairment losses. 


cost, using the effective interest method, less accumulated 


Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest method. 
Fair value determination 


sS^sU^S^lSSSS XfusrnrSl, (="<1 '» 

length transactions, reference to other instruments that are siih^r^iHaiilf!!?'^ techniques. These include the use of recent arm’s 
pricing models making maximum use of market inputs and relying as little a?pSe oSTnS-?pt^^ 

impairment of financial assets 


S!tkrupTyln"d“deSfoTpaS^^^^^ 

cumulative loss - measured as tJe dftSence beS for ava.lable-for-sale financial assets, the 

that financial asset previously recognised in surplus or deficit^ is removpri impairment loss on 

recognised in surplus or defik ’ ^ ® reclassification adjustment and 


Impairment losses are recognised in surplus or deficit. 

sru'r„Sn=ssr„r»L"!^;^ij3'S^^ 

-oun. SS'aS^hn ll"pSS ® 

Reversals of impairment losses are recognised in surplus or deficit except for equity investments classified 


as avaifable-for* 


toSe avai,an,e-n.,-sale „„i,y i„ves« «,lcn are heM a. cos. because 
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1 .5 Financial instruments (continued) 
Receivables from exchange transactions 


When there is objective evidence that the asset is imoaired Sinnifif-^nr ^ recognised in surplus or deficit 

debtor «rill enter bankruptcy or financial reorJnlS Tnd SJ 

are considered indicators that the trade receivable s ii^paJed The a iSnce 

recognised in surplul“or dSwithiropSi^ex^erlS^ 1.^® 'S 

^pluToTSSS- amounts pre^lSy“r£?S ?re?ergain??"^' 


Trade and other receivables are classified as loans and receivables. 
Payables from exchange transactions 


Trade payables are initially measured at fair value 
interest rate method. 


and are subsequently measured at amortised cost, using the effective 


Cash and cash equivalents 


are readily “"vertibte tol\*?oZ'amoum o7c2h and short-term highly liquid investments that 

and subsequently recorded at fair value. * * insignificant risk of changes in value. These are initially 

Bank overdraft and borrowings 

the effeolivs interest rate^SM^An jSerSSJSiSrI IM ’’ “"“ttiseO cost, using 

to a:g° cosr"^' “ »' a=corgan«*:S„X«R^^^^^ poiic, 

Derivatives 

subsequent reporting dates. " contract date, and are re-measured to fair value at 


when the^rfste Sd !ho"stTthe hosfco°^ are treated as separate derivatives 

fair value with unrealised gains or losses reported^in surplus or deficit. * ®oa*ract and the host contract is not carried at 


Changes in the fair value 
Derivatives are classified 


of derivative financial instruments are recognised in surplus or deficit as they arise, 
as financial assets at fair value through surplus or deficit - held for trading. 
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1 .5 Financial instruments (continued) 


Held to maturity 


These financial assets are initially measured at fair value plus direct transaction costs. 

IS objective evidence that the asset is impaired and is measured as^the h t when there 

and the present value of estimated future cash flows discoumed^at the effSve carrying amount 

Irripairment losses are reversed in subsequent pSXn an incleLe^f^^^^^^^^ n^ln '"***^' 

related objectively to an event occurrina after the imr^sirmpnt «jac investment s recoverable amount can be 

of the investment at the date the impairment is reverLd sha I not exceed St me 

impairment not been recognised. exceed what the amortised cost would have been had the 

Rn».oia, assets «,a. »,e ™„,oipa,l.y has fc positive Intention and aonit, to hold to ™t„dlv ate classifed as held to n»tontv. 

Flnanciaf liabfiities and equity instruments 

Gains and losses 


Derecognition 
Financial assets 


«al asset („t. where appltoabte a pad o, a Itnancla. asset or pad ol a ototrp o, slmtla, financia, assets, is derect^nlsed 

• the rights to receive cash flows from the asset have expired- 

full withouSTelfafdetey m^alr^pSiru^ obligation to pay them in 

• the murncipality has transferred its rights to receive casii floSrom S assS and either 

hfo substantially all the risks and rewards of the asset, or 

MOW 0l?n1?s»r "" «» ^ tevards of the asset, but has Iranslerred 

substantially all SieSaa and rewSo! m?^”nor'Transterred tas neither transferred nor retained 

the municipality's continuing involvement in the asset rnnrinninn ° recognised to the extent of 

iranslerred asset Is nteasttKlZo^roSe S3 Z « „Si ' ^ 

consideration that the municipality could be reaurrefftn ronaw^vA^h asset and the maxinnLfm amount of 

purchased option (including a casVsettled option or similar DrovisiQm*?!Ji" 1?^ involvement takes the form of a written and/or 
continuing involvement is the amount of the transferred asset that thi mnl^^ transferred asset, the extent of the municipality’s 
written put option (including a cash^seSleToS SS orSon! TanTS «®ept that in the case of a 

municlpality-scontin.^^ 

Financial liabilities 

reptS?;!™:? “"«« or evpires. Where en e«ng 
are substantially modified, such an exchange or modification is treaten al' a ternis of an existing liability 

re^n,.b„efanewtie.,-,^,and.nedine^3'3^^^ 
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1.5 Financial instruments (continued) 
fjTipalrnisnt of fioancfal assots 








"ate »t„,her a l.nancia. asae, or < 

Assets are carried at amortised cost. 

>»a" '"oaaM. »,a 

future cash flows (excluding future credit losses that have nof hppn ht present value of estimated 

efteclve interesi rale (l.e. iSe elfecave wS ,® aSaSnST.''.;' 

reduced either directly or through the use of an allowanrp ™ Th The carrying amount of the asset shall be 

deficit. The municipality first assesses whether objective evidence of imoTrmem pVm recognised in surpius or 

individually significant, and individually or collectively for f!nancial alms fhp7p?i n^f financial assets that are 

that 110 objective evidence of impairmLt exists for an ind viduS SSssed inaL^p individually significant. If it is determined 
IS included in a group of financial assets with similar credit risk cLrlStt^ th f ’ f 1 =‘9^*"<=ant or not. the asset 

assessed for impairment. Assets that are individually assessed for SSent Tnrt Tf ° is collectively 

to te rocognisea are ool included In a collective SssS ImpSe™ "" '■t «onllnues 

T.6 Leases 

Classilied as an cSrSlngTeSr,^? “ 
Finance leases - lessee 

of the leased fair value 

included in the statement of financial position as a finance lease obligation^ ^ ' corresponding liability to the lessor is 

The diaoount rate uaed In calculating the p«aent value of the minimum lease payments Is the interest rate implicit in the lease. 

charge is allocat^^o du^^h^l!^”term^» ^"10 p^u^ r^uction of the outstanding liability. The finance 

Of the liability. ^ a constant periodic rate of on the remaining balance 

Any contingent rents are expensed in the period in which they are incurred. 

Operating leases - lessor 

Operating lease revenue is recognised as revenue on a straight-line basis over the lease term. 

amount of the leased asset 

Income for leases is disclosed under revenue in statement of financial performance. 

Operating leases - lessee 

1,7 Inventories 

Water inventory is measure at the lower of cost and net realisable value. 

Other inventory is measure at the lower of cost and net replacement value. 
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1.7 Inventories (continued] 


inventories to thSr^JresSuSSHon conversion and other costs incurred in bringing the 


ZZ stSate a„ inventories 

related revenue is fecoSed^ If there fe^nTrSedVS expense in the period in which the 

rendered. The amount of any write-down of iovStes to net reaS ® distributed, or 

recogmsedasareduction in the amount Of inve^ntoriesr^^^^^^^^^ 

1.8 Non-current assets held for sale and disposal groups 

through a sale transaction rather thanthrS'conSing Hie ThisSn'ytion irrSardtd’”^"* 't'" principally 

probable and the asset (or disposal group) is available for immed ?n i t ^ale is highly 

Nomcurrent assets held for sale(or disposal gro^ 

classified as helcfforsale* amortised) whtle rt is classified as held for sale, or while it is part of a disposal group 

interegand other expenses attributable to the liabilities of a disposal group classified as held for sale are recognised in surplus 
1-9 impafrment of caah -gen era ting assets 

.( «ie loss of the assel s lecognilion 

accumulated depreciatimand a?cumJa?ed^mpii^^^^ financial position after deducting any 

groups of assets. ® ‘ ‘"dependent of the cash inflows from other assets or 

expfnse.''"'^'^®^' ^-Posal of an asset, excluding finance costs and income tax 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 

knowledgeable, willing parties!*[essThe costs of"d^^^^ transaction between 

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in use. 

Useful life is either: 

Jm Ih® k'^ expected to be used by the municioalitv or 

(b) number of production or similar units expected to be obtained from the assef by the municipality. 
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1 .9 Impairment of cash-generating assets (continued) 


Cash-generating units 


possible to eLmate thS rSorerS^LmoffonhfiS£a7Ss'Tn^^^ individual asset. If it is not 

cash-generating unit to which the asset belongs (the Isis cash genirng recoverable amount of the 

cash-generating un?elU°[f toternSy^lnS^ sh a® ^ 

generating unit are affected by internat transfer nricino thp mimi^in^h ' inflows generated by any asset or cash- 

could be achieved in arm's len^h tmn^ictS management's best estimate of future price{s) 'that 

«its a,e Idemifed cons,sten,l, ,rom penod ,o period tar ,he same asse, o, „pes ol assets, enless a eharrge 
2sh“e"SIpran « ?deSS.'"°"'"' - »>'= ™y the recoverable amoun. o, ,he 


amount oftheunit. ^eln^'^nMs^HMated'tr^ocetap ra" '“°''®^®'’'‘^^°“"‘‘’^’^®dbitislessthanthe carrying 
pm rata basis, based on thVSS otSoI SS o?ta iK tH'’” “V"' <=' »•= “Kn a 

impairment losses on individual assets. reductions in carrying amounts are treated as 

in »-e earring amonnt ol an asset beta tbe highest oh 

• its value in use (if determinable); and 

* zero. 


2sb”*g"'Srren* *■“ '»»" »“■< '■> »» - ^'"cated pro rata to tae other 

amount of the cash-generating unit. ^ ^ cash-generating unit prior to estimation of the recoverable 

1.10 Impairment of non-cash-generating assets 


Non-cash-generating assets are assets other than cash-generating assets. 

0lKS'oMte°asU"!tMta'e,SZfcL^Sr»mta^^ 

acclLutoted depreciahonnd a?cu™iL?ed1m|Sirm^^^^ financial position after deducting any 

mtornS geS^^^^ the primary obiective of generating a commercial 

groups of assets. continuing use that are largely independent of the cash inflows from other assets or 


Sensl"*®""“' °f an asset, excluding finance costs and income tax 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 
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1.10 Impairment of non-cash-generatlng assets (continued) 

- -»< an a™-a length ht^saction behaean 

Racovetabte setvtae antoun. ,s the h^hat , ™.n.esh«,t,g assafs htir vataa tass costs to sat, ant, tts .aloe in ttse 
Useful life is either; 

"> «■'!>“'' """-eash-ganehtting assets oash-ganaratlng assets are as 

1.11 Share capital / contributed capital 

liabilSes'" contract that evtdences a residual interest in the assets of an municipality after deducting all of its 

1.12 Employee benefits 
Short-term employee benefits 

-..ce ,s ,enc,e.h. soch as path .aaahan 

service is rendered and are not discounted. ^ " medical care), are recognised in the period in which the 

their enhtlement or. ‘"'‘he casS?JotSSa[^^^^^^^ services that increase 

obligation tfmS sucrfaySral^rtsuTo^S ^ constructive 

Defined contribution plans 

Parsnenls ,o rtellnad conWbotlon rehVenran, honafi, plans am charged as ah axpahsa as lhay fall due. 


30 


Dihlabeng Local Municipality 

Annual Financial Statements for the year ended 30 June 2012 


Notes to the Annua l Financial Statements 

Figures in Rand 



39* Contingencies (continued) 


Telkom Limited SA/DLM: 

Local Municipality to the a^Junt'S'^RuTsf j5^°Te1kom ^'^^'a^eng 

liability of R1 41 51 3,59. ^ sewerage spillage damaged their equipment. Possible 


Rremland Scrap^rd - Eviction: Erf 3568: Dortmund Road* Bethlehem* 


Udumo Trading 147 CC: 

Dihlabeng Local Mun JpaliJ for'^misg^ooaoa'udSmVcIaim thaUhevcomDl"! Trading lodged against the 

paid. Possible liability of R1 1 59 000.05. completed a reservoir in Clarens and was not fully 

J Kleynhans: 

Neon Eiectrical: 

Section and was 

Tswelopele Driving School: 

company. No liabilityfor1:oijncn!^'^'' Mavuso Attorneys and is regarding the illegal occupation of erf 2559, Bethlehem by this 

F and A CmIs Engineering: 

^"aSAOi*Enffi'gCm 10/10 Pump that is in Ihe possession 

liability for Councfl. ^ inis pump from the company without any success* No 

Tif Bethlehem Extension 46: 

Bethlehem Extension 46^ No HabHity for^CoundL occupation of a portion of erf 3787. 

Nlegal occupiers of Council land: Fouriesburg 228: 

on Council land^F^ri'eS^^Sa No'^JS^^^ ‘® regarding the illegal occupation and erection of illegal housing 

Hlegal occupiers of Council land: Paul Roux: Wassau 71 1 : 

on Council land" pljl Roux^Ssal 71 t“no Habilityfor^CouncS^^ occupation and erection of illegal housing 

1900 Mzizi Street, Bohlokong' 

TPis case is nandied b, Breytenbach Mauusn A„„neys and is t„ bai, an sviCon order. Nn liability ,„r Counoi,. 

Willa's Supermarket: 

Bl^eSbS'Zi»^"aM "»3 and It to: 

Council land: Clamns/saron 1205, Franshoek 1208, Enmr;47.W',San?Wo%"atl^^^^^^ 

Mr I M Skhula: 

losses to Council iSo^Sty fw CouiJJ?^^" regarding the application for a claim against his pension fund for 
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39. Contlngencfes (continued) 


ARC - SmafI Grain Institute: 

for an outstanding water accounf^NoSiilty defending of the matter where a summons was received 

Hardware Mecca: 

for an outstanding accent. 'Ivtonability'fo^^^^ regarding the defending of the matter where a summons was received 

without any legal basis. No liability for Council. ^ ^ ^ ^ occupying municipal ground ^ 

Ph h°"“" Dihlabeng Local Municipality: 

awaiting further court documimf from" hrapplicant^^^^ Council and the Advocate is Mr J p Daffue. Council is 

selling of a business erf in Bethlehem. No liSlity for Council.^^ applicant wants more information regarding the 

Clarens Residents Action Group and others: 

illegally soId.^SiSiSty for^cSh sites erven 724 and 726 in Clarens that was 

G T Enslin and 2 T Enslin: 

RS 7 ^ 38 ui" -warding a m^^r « claim ^MrGT 

Sandstone mining licence in Fouriesburg: 

Fouriesburg. No'^liability'fOT cXnc».^'^ Attorneys and is regarding the application for a sandstone mining licence in 


40. Related parties 


Relationships 

Municipal staff member managing the pound 
Close family member of key management 


Related party transactions 


2010/027020/23 of 

Mr CP Changube (Pound master) 

o Services (Pty) Ltd 2007/034357/07 

Of Mr R Provis (Chief Financial Officer) 


Consulting fees paid to reJated party 
Sekanou Rental and Trading CC 
Dinatia Advisory Services (Pty) Ltd 

Sekanou Renlal and Trading CC araa sub-conlracted lor Iha paving ol roads In Fouriesburg. 

Dinatio Advisory Sonnoos (Pty) Ltd was oonttactod lor Rovonuo Enhanooraont Prograntnto. 
41. Change in estimate 


82,280 120,300 

7,691,100 5,300,250 


Property, plant and equipment 

dSase?'^ accounting policy. In the 

me depreoiabou lor luture periods as II Is ImpraoLble lo tto sS wd djo Mo'S ol?ho S°s “ 
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reporting period'^''"® previous reporting period were re-stated as a result of information which became available after the 

assets were corrected and re-stated as JeM Js the disposal'/'Ste off oToro^^^ Accumulated depreciation of 
Depreciation - assets accumulated depreciation and ^ ^ property, plant and equipment. 

Insurance / Other receivables from SanSTanSnSno T corrected for the prior yoL. 

2012 but it relates to 201 1 insurancf^StJrT^^^^^ VAT wer'°" “I accounted for in 
Investment property - investment property we eTnrorrS ar?LnfJd f "ot accounted for. 

Sundry creditors / Sundry income unaEed rSs 

Property, plant and equipment {game stock) - the value fnr^In ^ recognised as revenue, 

the prior year. ^ game stock item were incorrectly accounted for in 

‘-pem PPPIon o< ,h, OOGTA ^ 


Statement of financial position 
Property, plant and equipment 
Trade and other payables 
Input VAT 

Investment property 
Inventory 

Accumulated surplus 
Unspent grants 


Statement of Financial Performance 

Machinery and equipment 

Printing and stationery 

Insurance 

Rental - general 

Buildings 

General maintenance 

Depreciation of property, plant and equipment 
Fair value adjustment on game stock 

Sts ?C0 GTa"’^ equipment 

Cash flow statement 

Cash flow from operating activities 
Grants 

Working capital changes 


Cash flow from Investing activities 
Property, plant and equipment 
Investment property 


- 566,407,095 

(5.969.796) 

(98,898) 

- (607,830.414) 

(91,248) 

- (31,506,156) 

3.321.881 


8,378 

85,549 

406,706 

41.571 

291 

28.986 

(6.497,583) 

(48,000) 

(3,586.742) 

3,321.881 


(3,321.881) 

6.159,942 

2,838,061 


- 566.407,095 

- (607,830,414) 

~ (41,423,319) 


(37.445.415) 


Cash flow from financing activities 
Adjustments posted directly to surplus 
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43. Comparative figures 
Certain comparative figures have been reclassified. 

The effects of the reclassification are as follows; 

Statement of financial position 

Consumer defatore W^o^ir^nces ’'adililies (o short-term Irabtlitres) 

44. Risk managemertt 
Liquidity risk 

liquidity risk through of^^^^^^ The municipality 

Interest rate risk 


2011 


12,242,190 

3,414,215 

7,261.598 


manages 


associnreo »rm a h„«n, r, 


instrument will fluctuate 


Credit risk 


parly to incurr a financial loss^'' ^ '"sfrument will fail to honour their obligation, thus causing the other 

Credit nsk consists mainly of cash deposits, cash eguivaients. derivative financial instruments and trade debtors 

Price risk 

45. Going concern 

munfdpaliVs tStat Lsfet/S'eed £ R surplus of R 1.703.086.722 and that the 

•i^ese is 
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46. Events after the reporting date 


Assets sold on auction; 

Wolhuterskop Nature Reserve feld fire: 

repSg date SlelSSSaS °f September 2012. At 


47. Unauthorised expenditure 


Proviston for doubtful defat, depreciation and amortisation 



- 

159.253,174 

129/201°2r condoned by Section 52 D report on 17 August 2012. (Council 

resolution nr 

Unauthorised expenditure of the prior year was condoned by IWPAC on 
48. Fruitless and wasteful expenditure 

17 August 2012. (Councfl resolution nr 152/2012), 

Interest and penalties paid to SARS 

Interest paid on Eskom account 

Interest on arrears on DBSA and INCA loans 

Interest paid on Auditor-General fees 

876.976 

3,294.329 

5.650,796 

35,153 

1,265,092 

405,842 


9,857,254 

1.670,934 


49. Irreg ula r expenditure 



Opening balance 

Add; Irregular Expenditure - current year 

Less: Amounts written off 

Less: Amounts not recoverable (not condoned) 

47,899,414 

60,385.887 

(42,599.164) 

26.210.087 

16,389,077 

5,300,250 


65,686,137 

47,899,414' 
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49. Irregular expenditure (continued) 


Details of Irregular expenditure - current 

Kopanong Services 


MashininI Enterprise Plant Hire 
MVD Xariep Consulting Engineers CC 

Badiri Ba Setso CC 

Maqelepo Office Style 
Marwin Marketing 

fzingcweti Zomzansi Consulting K Proiect 
Management 

Open Water Advanced Risk Solutions Pty Ltd 
Kitshoff Consulting 

CYBKO Security Services 

Dinatla Advisory Services 
Molprocon CC 

Bohiokong Computer Sofutions 

Ke a Dira Construction & Civil Engineering 

Boiketio Consulting Engineers 

Ndlovu Ngwenyama Civil Construction & Project 
Managers ^ 

Proper Consulting Engineers CC 
Mogan Govender 

Marenza Civi/s & Kwena Ya Madiba JV 
Seleke Attorneys 


year 

Disciplinary steps taken/criminal proceedings 
supply chain processes were followed for the 
tender. The initial tender was awarded but the 
supplier could not deliver on the terms and 

and the second best tenderer 

ic: nni^h ^ appointed to ensure service delivery 

and '• reading of water 

and electricity meters. 

Misleading information was sumbitted bv the 

contract was awarded to 
Mashmini for the maintenace of the landfill site. 

and^t^ processes were not followed 

ThP supplier was risk based. 

S pJojSL’^^^ additional funding 

Proper supply chain processes were not followed 
The supplier prepared the SDBIP for the 
municipality. 

processes were not followed for 
tfie procurement of office furniture. 

Proper supply chain processes were not followed for 
the procurement of water chemicals. 

Tho^-^t f processes were not followed 

£eaS appointment was 

P''°'^^sses were not followed for 
the procurement of a special investigation. 

Proper supply chain processes were not followed for 
the procurement of body guards as it was an 
emergency. 

The tendered amount for the rendering of security 
o?Ss'!'^^ e^^ceeded due to the increased number 

the P^°‘=^=sas were not followed for 

the revenue enhancement programme. 

fhp were not followed for 

the appointnient of contractors on turn key projects, 
roper supply chain processes were not followed for 
supply of IT goods and services, 
n™ documents submitted lost due to 

tho to the tender document. It relates to 

the Kgubetswana paved roads. 

Proper supply chain processes were not followed for 
appointment of contractors on turn key projects 
^ roper supply chain processes were not followed for 
^e appointrnent of contractors on turn key projects. 
Proper supply chain processes were not followed for 
the appointment of contractors on turn key projects. 

Precesses were not followed for 
appointment of contractors on turn key projects 

road^buMh^m'^^ appointed to build and maintain 
roads but the roads were not completed. The proiect 

was then completed internally and it was not ^ ^ 

advertised. 

No tender process followed for the selection of 
Attorney to handle a legal case on behalf of 
Councillor D Lengoabala. 


2,109,230 


19,353,811 

1.215,153 

780,615 

661.328 

658,978 

637.762 

481,597 

402,640 

4.390.923 

7,691.100 
5,471 .922 
3.480,317 
5,997,512 

1.451.801 

1.348,414 

1.148.494 

765,184 

367.392 

327,757 
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2012 


40, Irregular expenditure (continued) 
Kgaiapa Training Institution 

Little Venice Trading 513 CC 

GC Tech 
Utilities World 

Autumn Skies Trading 561 CC 
Wandile Catering 

E Snyman Consulting and Investments 
Deloitte 

Masterplan Architects 
Frontier Inn & Casino 


Proper supply chain processes were not followed for 
the training of unskilled staff members. 

Proper supply chain processes were followed for the 
tender. The initial tender was awarded but the 
supplier could not deliver on the terms and 
conditions. They were sub-contractors. 

Proper supply chain processes were not followed for 
the appointment of IT goods and services. GC Tech 
is a sub-contractor of BC Solutions. 

Proper supply chain processes were not followed for 
the selling of pre-paid electricity on behalf of the 
municipality. 

Proper supply chain processes were not followed for 
the supplying of shacks. 

The value of the catering exceeded the threshold of 
7 day bids. The services was for the catering for the 
winter school programme. 

Proper supply chain processes were not followed for 
the resurfacing for roads in Bergsig and Panorama 
East. 

No proper supply chain processes not followed for 
the appointment of Deloitte for the actuarial 
valuation. 

Proper supply chain processes were not followed for 
the design of the head quarters. 

No proper supply chain processes followed for the 
accommodation of the close protection services. 


2011 


201,070 

186,265 

140,866 

116,394 

262.887 

457,530 

111,000 

39,900 

27,312 

100,733 

60 , 385,887 
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49, Irregular expenditure (continued) 


Details of irregular expenditure written off 

Contract awarded to Bohiokong Computer 
Solutions without following a competitive biddlno 
process. ^ 

Misleading information submitted by competitive 
bidder, Mashlni Enterprise was awarded the 
contract to maintain and rehabilitate the landfill 
site. 

Contract was awarded to Mashinini Enterprise 
through a quotation process and not the normal 
supply chain processes. The contract was for the 
hiring of heavy duty equipment. 

No market research was performed and a tax 
clearance certificate was not presented prior to 
the deviation from normal supply chain 
processes. Carboncor is supplying asphalt for 
the repairs and maintenance of roads. 

No tax clearance certificate presented prior to 
the deviation from normal supply chain 
processes. Utilities World are pre-paid electricity 
vendors. ^ 

The second best tenderer has been awarded to 
Kopanong for meter reading services as the 
previous service provider faited to deliver The 
supply chain processes were not followed. 
Upgrading of Fateng Stadium is affecting 
additions to Community Assets Recreational 
Facilities. 

Upgrading of cemetries is affecting additions to 
Community Assets Recreational Facilities. 
Upgrade of Internal Roads in Fateng is affectino 
additions to Infrastructure Roads. 

Un^ stand and access card is affecting additions 
to Office Equipment. 

Bectronic rev counter is affecting additions to 
Office Equipment. 

Payment for services rendered in respect of the 
recover of VAT not previously claimed is 
affecting Service Provider fees. 

Upgrading of roads in Clarens is affecting 
additions to Infrastructure Roads. 

Rehabilitation of dumping sites is affecting 
Infrastructure Roads and Expenditure. 


Condoned by council 

Council resolution number (129/2012) and 
(152/2012). ' 

Council resolution number (129/2012) and 
(152/2012). 


Council resolution number (129/2012) and 
(152/2012). 


Council resolution number (129/2012) and 

(152/2012). » -i/diio 


Council resolution number (129/2012) and 
(162/2012). 

Council resolution number (129/2012) and 
(152/2012). ' 


Council resolution 
(152/2012). 


number (129/2012) and 


Council resolution 
(152/2012). 
Council resolution 
(152/2012). 
Council resolution 
(152/2012). 
Council resolution 
(152/2012). 
Council resolution 
(152/2012). 


number (129/2012) and 
number (129/2012) and 
number (129/2012) and 
number (129/2012) and 
number (129/2012) and 


Council resolution 
(152/2012). 
Council resolution 
(152/2012). 


number (129/2012) and 
number (129/201 2) and 


4.275,860 

6,274,560 

4,514,491 

81,722 


91.770 

1,150,674 

9,181,132 

4,439.640 

3,434,994 

475,000 

289.754 

1.102,119 

596,860 

6,690.588 


Details of irregular expenditure not condoned of 2011 
Dinatia Advisory Services 


42,599,164 
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50. Additional disclosure in terms of Municipai Finance Management 
Audit fees 


Act 


Opening balance 

Current year subscription / fee 

Amount paid - current year 


PAYE and UIF 

Opening balance 

Current year subscription / fee 

Amount paid - current year 


Pension and Medical Aid Deductions 

Opening balance 

Current year subscription / fee 

Amount paid - current year 


VAT 

VAT payable 


2012 

2011 

3.057.064 

(3.057,064) 

879,215 

1.919,408 

(2.798,623) 

- 


1,313,613 

15,763.356 

(15.088,932) 

13.451,101 

(12.137.488) 


1,988,037 1,313,613 


36.882,396 

35,831.753 

(35.482.909) 

(32.758,220) 

4,473,020 

3,073,533 

11.917.156 

13.862,623 
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50. Additional disclosure in terms of Municipal Finance Management Act (continued) 

Counciffors* arrear consumer accounts 


The folkhving Couneillors had ahear account outstanding to, more than 90 days at 30 June 30 t 2 : 

30 June 2012 


PD Lengoabala 
NN Nzfmancfe 
PR Mofokeng 
MA Mokoena 
TJ Seekane 
MR Mokoena 
MK Mofokeng 
SM Jacobs 
JM Radebe 
TV Mofokeng 
MS TV Mofokeng 
DM Mofokeng 


Outstanding 
less than 90 
days 
R 

18,440 

4J35 

1,409 

1,005 

536 

792 

788 

2,238 

740 

1,583 

767 

761 


Outstanding 
more than 90 
days 
R 

170,233 

103,673 

16,330 

11,255 

4,765 

3,787 

3,007 

43 

1,513 

138 

649 

564 


Total 

R 


188,673 

107,808 

17,739 

12,260 

5,301 

4,579 

3,795 

2,281 

2,253 

1,721 

1.416 

1,325 



33,194 

315,957 

349,151 

30 June 201 1 

Outstanding 

Outstanding 

Total 


less than 90 

more than 90 

R 

PD Lengoabala 

days 

R 

days 

R 

NN Nzimande 

12,103 

193,314 

205,417 

M Prior 

2,674 

92,083 

94,757 

MA Mokoena 

8,001 

29,769 

37,770 

MR Mokoena 

1,607 

30,794 

32,401 

MK Mofokeng 

997 

24,065 

25,062 

PHJ Olivier 

1,071 

23,457 

24,528 

PR Mofokeng 

7,470 

14,526 

21,996 

JJH Pienaar 

2,064 

15,903 

17,967 

TJ Tseki 

5,068 

11,377 

16,445 

ME Sempe 

860 

15,371 

16,231 

TA Masoeu 

1,295 

9,737 

1 1 ,032 

MJ Mokoena 

976 

9,911 

10,887 

TJ Seekane 

786 

9.826 

10*612 

MA Noosi 

1,158 

7.230 

8,388 

TM Mofokeng 

2,934 

484 

3,418 

PF Mokoena 

694 

2,316 

3,010 

TV Mofokeng 

771 

1,960 

2,731 

PA Maasdorp 

693 

1,970 

2,663 

LJ Lemako 

1,498 

517 

2,015 

TMH Mofokeng 

658 

1.092 

1,750 


702 

148 

850 


54,080 

495,850 

549,930 

During the year the following Councillors' had arrear accounts 

outstanding for more than 90 days. 




30 June 2012 


PO Lengoabaia 
NN Nzimande 
PR Mofokeng 


Highest 

Aging 

outstanding 

(In days) 

amount 


170,233 

120 

103,673 

120 

16,330 

120 
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2011 


S Ac. (con., need) 

TJ Seekane 
MR Mokoena 
MK Mofokeng 
JM Radebe 
MSTV Mofokeng 
DM Mofokeng 
TV Mofokeng 
SM Jacobs 


Councillor DM Mofokeng and Councillor NM Mosupa passed away during the financial year. 


30 June 201 1 


PD Lengoabala 
NN Nzimande 
MA Mokoena 
M Prior 
MR Mokoena 
MK Mofokeng 
PR Mofokeng 
TJ Tseki 
PHJ Olivier 
JJH Pienaar 
TA Masoeu 
MJ Mokoena 
ME Sempe 
TJ Seekane 
PT Ramaele 
TM Mofokeng 
TV Mofokeng 
PP Mokoena 
LJ Lemako 
PA Maasdorp 
MA Noosi 
TMH Mofokeng 


11,255 

120 

4.765 

120 

3,787 

120 

3,007 

120 

1.513 

120 

649 

120 

564 

120 

138 

120 

43 

120 

315,957 

1,440 

3unts. 


Highest 

Aging 

outstanding 

{in days) 

amount 


193.314 

120 

92,083 

120 

30,794 

120 

29.769 

120 

24,065 

120 

23,457 

120 

15.903 

120 

15,371 

120 

14,526 

120 

11.377 

120 

9,911 

120 

9.826 

120 

9,737 

120 

7.230 

120 

4,681 

120 

2.316 

120 

1,970 

120 

1,960 

120 

1.092 

120 

517 

90 

484 

120 

148 

120 

500,531 

2,610 


cipjijai were I 

re-statement resulted in an increase of R99 088. 
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50. Additional disclosure In terms of Municipal Finance Management Act (continued) 
Supply chain management regulations 




Incident 

Emergencies 
Sole providers 
Strip and quote 


iioin me supply Chain 


3,004,222 

705,793 

81,977 


The above-mentioned deviations were reported 
A full list containing the details of the deviations 


3,791,992 

to council and the 201 1 totals were not available, 
is avialable for inspection at the offices of the municipality. 
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The supplementary information presented does not forepart of the annual financial 


statements and is unaudited 
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Actual versus Budget(Revenue and Expenditure) for the year ended 30 June 

2012 
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Dihlabang Local Municipality 
Appendix F 

Disclosures of Grants and Subsidies In terms of Section 123 MFMA, 5G of 2003 
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